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According to a Nov. 26 report by the Mexican Finance Executives Institute (Instituto Mexicano de
Ejecutivos de Finanzas, IMEF), Mexico needs annual investments of about US$10 billion between
now and the end of the century in order to meet its economic growth targets. The report said the
capital will have to come from abroad, including the return of US$30 billion that Mexicans have
placed in foreign countries. The IMEF suggested Mexicans are hesitant to bring home their money
because of concerns about financial risk and uncertainty about rules governing ownership of assets.
Most of the Mexican flight capital has been invested in either banks in US border cities, real estate,
investment companies or corporate businesses. While some Mexican sectors such as textiles, the
footwear industry, chemicals and petrochemicals and agriculture have been able to attract foreign
investment in the past two years, the report said, many prospective investors are still waiting for
more favorable conditions. According to the report, structural barriers that act as deterrents to
increased investment include labor laws, land use and ownership requirements and bureaucratic
and administrative regulations. (Source: Inter Press Service, 11/26/92)
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